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David M. Hart, “Unfortunately, hardly anyone listens to the Economists”:
The Batde against Socialism by the French Economists in the 1840s.
[CIS, 8 July, 2014]
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John Milton on the
tyranny of government
licensed printing (1644)

The English revolutionary
poet and pamphleteer John
Milton (1608-1674) wrote
one of the greatest defences
of the freedom of speech,
Arcopagita, in 1644. Here he
compares the censoring of ideas in books to restrictions on
the free trade of goods: Truth and understanding are not

such wares as to be ...

NEW TO THE LIBRARY

Smith, Lectures on Justice, Police, Revenue and
Arms (1763)

¢ The Theory of Moral Sentiments and on the Origins

of Languages (Stewart ed.)

Liberty Matters: Tocqueville’s New Science of
Politics Revisited (May 2014)

Liberty Matters: Ludwig von Mises’s The Theory of
Money and Credit at 101 (January, 2014)
BOLL 64: James Mill, “Liberty of the Press” (1825)
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Mises on Gresham’s Law
and Ancient Greek
Silver Coins

In an Appendix to his The
Theory of Money and Credit
(1912) the Austrian

economist Ludwig von

Mises (1881-1973) discussed
the value of a silver coin
issued by Gelon the King of Syracuse in 480 BC. A picture
of the coin was used on the original cover of the ...
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Donald J. Boudreaux,
"Deirdre McCloskey and
Economists’ Ideas about
Ideas" (July, 2014)

Deirdre McClosky is over the
halfway point of her 4

volume work on The

Bourgeois Era. Two
volumes have already
appeared, Bourgeois Virtues (2006) and Bourgeois
Dignity (2010), and a third is close to appearing. This
Liberty Matters online discussion will assess her progress

to date with a ...
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1 he Collected Works of Frédeéric Bastat, 6 vols. (Liberty Fund, 201 1-)

+ Vol. 1: The Man and the Statesman. The
Correspondence and Articles on Politics (2011)

THE MAN AND # Vol. 2: "The Law,” "The State,” and Other Political
THE STATESMAN

Writings, 1843-1850 (2012)

“ Vol. 3: Economic Sophisms and “"What is Seen and What is
Not Seen” (in production)

THE COLLECTED WORKS OF FREDERIC BASTIAT

= Vol. 4: Miscellaneous Works on Economics: From " Jacques-
Bonhomme"” to Le Journal des Economistes

<« Vol. 5: Economic Harmonies

= Vol. 6: The Struggle Against Protectionism: The English
and French Free-Trade Movements

+ General Editor - Jacques de Guenin

+ Academic Editor - Dr. David M. Hart

Jacques de Guenin, General Editor y 3 ;
+ Translation Editor: Dennis O’Keeffe
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French Liberalism in the 1 9th Century: An Anthology 1he Golden Age of French Liberalism.
(London: Routledge, 2012) An Anthology from thel 9th Century (Paris: Ellipses, 2014)



Gustave de Molinari, £fvenings on Saint Lazarus Street:
Discussions on fconomic Laws and the Defence of Property (1849)
| Edited and with an Introduction by David M. Hart]

EVENINGS ON
SAINT LAZARUS STREET:

DISCUSSIONS
ON

ECONOMIC LAWS
AND
THE DEFENCE OF PROPERTY

By M. G. DE MOLINARI

Member of the Political Economy Society of Paris.

“It 1s necessary to refrain from attributing to the physical laws which have been
instituted in order to produce good, the evils which are the just and inevitable
punishment for the violation of this very order of laws.” F. QUESNAY.

PARIS,
GUILLAUMIN ET CIE, LIBRAIRES,

Editors of the Collection of Principal Economists, the Journal des Economistes,
the Dictionary of Commerce and Trade, etc.

RUE RICHELIEU, 14
1849

Claude Monet, series on “La Gare Saint-Lazare” (1877)
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ST —— David M. Hart
[Visit my blog)

David Hart is an historian and a
libertarian with interests in the
history of the classical liberal
tradition (especially the French),
war and culture, libertarian class
theory, and film. He has a PhD
from King's College, Cambridge, a
masters from Stanford University,
and a BA Honours degree from
Macquarie University in Sydney,
Australia. He taught in the
Department of History at the
University of Adelaide in South
Australia for 15 years before
moving to the US where he now
works for a non-profit foundation.
[Brief Bio] [More]

Useful Links (Texts)

“"Columbia's Easter Bonnet" (1901)

<http://www.davidmhart.com/liberty>
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“The Locomotive of Revolution” 1

Chemin de fer du Nord, ”Catastrophe de Pampoux
(9 Juillet 1845)

“Isn't it even more necessary than ever to
study the organisation of society given the
existence of a revolution which is so vast and
so deep, whose impact should
unquestioningly be for the benefit of
civilisation, but which because of the
ignorance of some and the destructiveness of
others could be deflected from its natural path
and turned towards dangerous cliffs? Human
beings have at their disposal new forces which
their intelligent labours have pried from
nature's grasp. Couldn't these forces be the
cause of more good or harm according to the
good or harmful direction to which they are
directed? A locomotive which carries at
vertiginous speed several hundred passengers
provides a greater service than a horse drawn
cart, but doesn't a locomotive which derails
cause much more disastrous accidents than a

horse which has bolted?

—Molinari, “Dictionnaire de I"économie politique,” [DE, T. 37. N°152. 15 Décembre 1853, pp. 420-32. Quote from p. 422.



“The Locomotive of Revolution™ 2

& 578, L'Accident de Chemin de fer de CHOUZY (L.-et-C.). = 21 Oclobre 1904

jW&f/ﬂ/

As the mechanism of production expands
and grows for the benefit of the human
race, wouldn't it lead to even more
fearsome catastrophes if this mechanism is
pointed in the wrong direction? The deep
study of social organisation, a study
which is the subject of political economy,
has therefore become even more of a
necessity since the arrival of large-scale
industry, because it alone can show the
means to prevent this powerful
locomotive from derailing.

—Molinari, “Dictionnaire de I"économie politique,” [DE, T. 37. N°152. 15 Décembre 1853, pp. 420-32. Quote from p. 422.



“Unlortunately, hardly anyone listens to the
Economists™

~ REVOLUTIONS

LE DESPOTISME,

ENVISAGES AU POINT DE VUE DES INTERRTS MATERIELS:

“Political economy is the mother
science of real liberalism...

PARCEDE Mone

LETTRE A M. LE COMTE J. ARRIVARENE,

SUR LES DANGERS NE LA SITUATION PRESENTE, The eCOIlOIIlIStS are the
bookkeepers of politics...

’ M. G. de molmm,
| (2'»‘

Qq;ousuc: p'LCONCMIE POLITION K
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Cryr & listens to the Economists.”

BRUXELLES.

MELINE, CANS ET C', LIBRAIRES-EDITEURS.
LIVOURNE, LEIFrZIQ.
MENE MAISON. I J. P, MELINE.
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1852
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—Molinari, Révolutions et despotisme (1852), pp. 79, 116, 151.



Outline

* French Classical Liberalism (CL) is a very important but relatively unknown part of the CL
movement

* the period 1840-1860 were crucial in the development of both socialism and CL
* French socialists developed a comprehensive critique of the Free Market (FM) during the 1830-40s

+ 1848 Revolution - the first attempt by socialists to create a modern welfare state (government
guaranteed (taxpayer funded) unemployment relief, make work schemes, and the "right to a job" for
all workers)

» opposed ideologically and politically by the Economists during 1840s and early 1850s
* important role played by "the Seven Musketeers" of French political economy (Minart)
* created many organisations to promote FM ideas and oppose protectionism & socialism
« developed a set of key arguments against socialism which we still use today

+ used multiple strategies: academic publishing, journalism, public associations & meetings,
teaching, electoral politics, popularization of economic ideas

* the battle against socialism forced the Economists to rethink their political and economic theories
in new and important directions
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Schools of Economic Thought

The Nationalist School
Alex. Hamilton (1755-1804)
Henry Clay (1777-1852)
Friedrich List (1789-1840)

The French School
Turgot (1727-1781)
J-B. Say (1767-1832)

F. Bastiat (1801-1850)
G. de Molinari (1819-1912)

The Socialist School
Saint-Simon (1760-1825)
P.J. Proudhon (1809-1865)
Karl Marx (x818-1883)

The Classical School
Adam Smith (1723-1790)
David Ricardo (1772-1823)
J.S. Mill (x806-1873)

The Neo-Classical School
Alfred Marshall (1842-1924)
Irving Fisher (1867-1947)
J- M. Keynes (1883-1946)

The Marginalist
Léon Walras (1834-1910)
W.S. Jevons (1835-1882)
Carl Menger (1840-1921)




Key French Socialist Texts (1839-52)

THEORIE

b

DROIT DE PROPRIETE

DROIT AU TRAVAIL

PAR

V. CONSIDERANT
Reprécentant du Pegple

2' EDITION,

PARIS

LIBRATRIE PHALANSTERIENNE
' QUAI VOLTAIRE, 25

1848

* Louis Blanc, Organisation du travail (1839)
* Pierre-Joseph Proudhon, Qu’est-ce que la propriété? (1840)

* Alphonse de Lamartine, Du droit au travail et de I’organisation

du travail (1844)

* Proudhon, Systeme des contradictions économiques ou Philosophie

de la misere (1846)

* Victor Considerant, Droit de propriété et du droit au travail

(1848)

* Louis Blanc, Le Socialisme. Droit au travail, réponse a M. Thiers

(1848)

* Le droit au travail a I’ Assemblée nationale (1848)
* Proudhon, Le droit au travail et le droit de propriété (1850)
* [Marx, Manifesto of the Communist Party (1848); The

Eighteenth Brumaire of Louis Napoleon (1852)]



T'he Revolutionary Socialism of Karl Marx

+ Marx in Paris 1843-45, Brussels 1845-48, Paris 1848,
1849

+ early Marx
* Economic and Philosophic Manuscripts of 1844
« Wage Labour and Capital (1847)
e | « Manifesto of the Communist Party (1848)
Berdffentiit im ebrane 1848, .- « The Eighteenth Brumaire of Louis Napoleon (1852)

+ mature Marx

+ Grundrisse (Sketch of a Criticism of Political

Preletarier abire Rinder wereinige Gud !

Economy (1857)
| R R O ?3: + A Contribution to the Critique of Political Economy

et (1859)

« Capital, Vol. I (Das Kapital) (1867)



Key Anti-Socialist Texts (1845-52)

EcH
DoTSG d

DE LA

LIBERTE DU TRAVAIL

T

SIMPLE EXPOSE DES CONDITIONS

DANS LESQUELLES LES FORCES HUMAINES
S'EXERCENT AVEC LE PLUS DE PUISSANCE;

CHARLES DUNOYER,

MIMBAE DR A'BNSTITUT.

TOME PREMIEK

1
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CUEZ GUILLAUMIN, LIDILAIRE,

. Ddavur de Detisanaire da Commtroe of des Narchandises | de Joernal des Lrosemesies,
de la Collection des principaxy Lconseedpies, vic. wle.
ME mosuare, 8

1845,

# Charles Dunoyer, La Liberté du travail (1845)
+ F. Bastiat, Economic Sophisms I (1846) and II (1848)

* Adolphe Thiers, Discours prononcé a I’ Assemblée Nationale sur

le droit au travail (1848)

* Adolphe Thiers, De la propriété (1848)
+ Léon Faucher, Du droit au travail (1848)
* Michel Chevalier, Lettres sur I'Organisation du travail (1848)

« Frédéric Bastiat's series of 12 anti-socialist pamphlets

(1848-1850)

+ Molinari, Les Soirées de la rue Saint-Lazare (1849)
+ Bastiat and Proudhon, Gratuité du crédit (Oct. 1849 - Feb. 1850)
+ Bastiat, Economic Harmonies (1850-51)

* Molinari, Les Révolutions et le despotisme envisagés au

point de vue des intéréts matériel (1852)



Socialist Critique of the FM & Wage Labour

DEMOCRATIE AU XIX SIECLE.

Anclen dleve de I'Esole Polytechoique, membre du conscil goniral
de la Seine,

PROCES DE LA DEMOCRATIE PACIFIQUE.

ET QUAN

PRINCIPES

SOCIALISME

MANIFESTE

V. CONSIDERANT,

YOoAT

PARIS
LIBRAIRIE PHALANSTERIENNE,

AEA W s

ooc. XL, v,

.1,
LU I N T
M.

U PONTROYAL,

* Smithian/Ricardian labour theory of value

+ labour was main source of the creation of value
+ workers not given full value of their labour

*« profits to owners was therefore "unearned"

+ “uanearned” nature of land rent

» agriculture was gift of soil, sun, therefore charging
land rent was wrong

» should be eliminated or reduced, and

+ land redistributed to propertyless

+ heartless Malthusianism

+ inevitable impoverishment of the WC due to
population pressure & “iron law of wages”

* need for government regulation, redistribution



The Socialist Solution (1)

+ “organisation” and “association” in favour of

ORGANISA
SATH workers

DU TRAVAIL.

* end of wage labour & businesses run for profit

ASSOCIATION URVERSKILE. « socially (communally) owned and run workshops -
OUVAIERS. — CHEPS-D'ATELIERS, — HOMMES DE LETTAES. ”ateliers SOCiauX”
o 1/ c °1/77 o .
LOUIS BLANC. # “le droit au travail” (the right to a job) - govt. (tax-

payer) funded work programs
———— + low or zero interest loans though “Peoples” Banks”
« confiscation and redistribution of property (land)

ADMINISTRATION DE LIBRATRIE, + protection & subsidies for national industry

1844

« govt. support for old, sick, orphans



The Socialist Solution (2

* four strategies to achieve socialism:

1.Utopian socialism: Fourier’s voluntary communities - “phalansteries” (experimental
communities in Texas, I1linois, Indiana)

2.Democratic socialism: Louis Blanc’s National Workshops - street activism & “direct
action” (Feb.-May 1848)

3.Bureaucratic socialism: imposed by charismatic leader - Bonapartism of Napoléon III

4.Revolutionary socialism: Karl Marx - revolution & dictatorship of proletariat (failure of 1848
showed him need for dictatorship to prevent electoral backlash or coup d’état)



Attempts to Implement the Socialist Program in 1843 (1)

ATELIERS NATIONAUX.

 DRDRE DU JOUR

/ 'w('_,'t.:.v

que les travailleurs embrigadés
aux Ateliers Nationaux ont demandé, avee
justice, que le travail disponible fat réparti
entre eux de la maniére la plus égale et la
plus équitable; ¢

Attendu qu’il n’existe de travaux que
pour 16,000 hommes, et que le nombre
d’hommes embrigadés dépasse 50,000;

Il est convenu que jusqu’a nouvel ordre,
et en attendant mienx, chaque compagnie,
a partir de Lundi 17, travaillera 2 jours
par semaine.

Le Commissaire de la République,

Directeur des Ataliers Nationaux,
r o
Exice THOMAS.

14 Avwil 1848,

1588 _

Paris. —Trp. et Lith, d¢ A, Arresr,
passage du Caire, 54,

S

L)

0’0

22-24 Feb. - the Three Revolutionary Days which
overthrew the July Monarchy of Louis Philippe and the
government of Guizot

23 February - socialists seize the Hotel de Ville and form
a provisional government which consisted of 12 men,
Dupont de I'Eure, Lamartine, Crémieux, Ledru-Rollin,
Louis Blanc, "Albert", Marie, Arago, Marrast, Flocon,
Garnier-Pages, Pyat.

25 Feb. - declaration of the Second Republic by Lamartine
and Ledru-Rollin. Formation of an armed guard of 24,000
unemployed workers; declaration of “the right to work”

28 Feb. - creation of the “Commission du gouvernement
pour les travailleurs” (Luxembourg Commission)
headed by Louis Blanc which will organize the National
Workshops

6 March - the creation of the National Workshops



Attempts to Implement the Socialist Program in 1843 (2)

REPUBLIQUE FRANCAISE.

Liberté. — Egalité. — Fralernilé.
- MINISTERE DES TRAVAUX PUBLICS.

ATELIERS  NATIONAUYX

\ - st
irap) ardgngnent voir régeer dams bes Ateliors Nationaux, 'imnion ot Faceord
“u!::-'x'atrﬁﬁln ‘f‘;’.l travaillears] el premamt em comsidibation les nein-
breuses riclamations qui noes ent éé adroméosibous arrétons co qui wuil ¢

Lundi 1% mal, aura lieu Ia rédlection géndrale de toms Jes délégués des Ateliers
Natiomaux.,

Chaque liewtensnt sara quatre délégués Vun par brigade,

Lo délégué seeh & b ln majorité par Jes hommes de 1a brigade.

Les brigadiers ot chels d'escotindes ne paurront pas dtre delégués.

Tout brigadier délégué ot chef d'oveounlle des Ateliors Nationaux, ne deven frire
partie, i Mre déligué dnucun Sulee corps.

Chaque délégué recevea la pain accordée u travail aclif, savoir 1 2'F tous les jours,

Les quatre déliguis choisiront parmi cus eclui qui devea représentor les inbéréts
des quatre brigades prés de la direction. 1} prendra be titre de délégue central, Les
délégués seront infiricurs em grade aux brigadiors, mais en soront independants ‘om
co qui concerne seulement bemr service.

Les fonctions du déiégué central durerost un mois, et devrost #re resaplios al.
termativement de mols en meois par les autres déléguds,

1 ara au burcan central deux rémnions par semaine, le mardi ot le samedi,
Aoy tﬁ« les délegués centranx deviront uls swister. 1l leur sern déliveé a chique
réumion un joton de prisesce: Als fin de chalpoe mols be délégud contral devra om se dé-
mettant de ses fonctions, donner ses jetons'a sun chef de service, qui lui déliveers en
échange 23 conlimes par jeton.

Tout dédégué we pouvant asister i la réwnion, en préviendr son chvef de serviee,
souts peime do 1 fr. Famende 11l sers imbédiatement convoqué s autre délégue
parmi les troks autres. !

Mardi prochain 2 mai, premidre réunion des didigués contraux, au HManege, rue de
Valois-Momceanx , & & heares de Usprésomidi.

Los devoirs des dédigués sonts {

1+ De sassmrer de Uétat des hommes infiemes, malades, et des plas nécesiteux ,
alim de bes imseried sur la liste des secours, be plas promplessent possible.

2 Recevoir Woates les demandes et réclamations de'lears brigades, »'en cotendre
enlre cux, et bes soumetire par Ia veoie de leur débégué conteal & Usdminktration.

Los diligués qui donmeraient de graves Sujets do plainte, soit aux bomsses qu'ils
représentent, soit & Fadministration, pourdont étre cassés par le directewr.

Tos chefs de service dexpont avant los dlections, remplie bes endees do leurs beis
gades, auw moyen dos hrigades les plus incogplites,

Les brigadiers et chefs d'escomades qui se trouveroal aloes sans emplol seront en
disponibilite, {

Les brigadiers ou chefs d'escomades qui puraicnt donné aux travajllewrs des sujots
de plaintes graves, soront sousis & b rééloction, sur Pautorisation spéciale da chef
de serviee.

Une commission de dix délégués centrnux sern nommée pour faire une enquite
sur la moralité des délégues,

Des iasi blables serent institeées parmi los brigadiers et les licutenants,
pour remplir le méme office,

) Le Commisswive de la Républigue, Divectews, des Ateliers Natisnawr,

EMILE THOMAS.

Top o B AFFIRY, pon PRy
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23-24 April - elections for the Constituent Assembly (more
moderate republicans elected)

16 May - the Luxembourg Commission is closed down
21 June - abolition of the National Workshops program

23-26 June - the “June Days” riots in Paris which are
suppressed by General Cavaignac with loss of thousands of
lives; 24 June declaration of “state of siege” (martial law)
which lasts until 19 October

29 Aug. - the Constitutional Commission agrees to remove
the phrase “le droit au travail” from the new constitution

2-4 November - final reading of the new Constitution which
is passed 739 to 30, promulgated 12 November. An
amendment to include in the new constitution a clause
defending “the right to work” is defeated

10 December - election of Louis Napoléon Bonaparte of the
“Party of Order” as president of the Republic



The ™7 Musketeers™ of French Political Economy (1)

Frédéric Bastiat
(x801-1850)

+ 1st generation born around 1800 (mid to late 40s
in 1848);

+ Gilbert-Urbain Guillaumin (1801-1864) -

publisher): Guillaumin's publishing firm
which published books, pamphlets, and the
Journal des Economistes (1841-1940)

+ Charles Coquelin (1802-1852) - economist on

free banking, eloquent public speaker, editor
DEE

+ Frédeéric Bastiat (1801-1850) - FT activist,

popularizer ec. thought, theorist, head of
French Free Trade Association and editor of its
journal Le Libre-Echange (1846-48)



The “7 Musketeers™ of French Political Economy (2)

+ 2nd generation born around 1820 (late 20s in 1848)

+ Joseph Garnier (1813-1881) - economics teacher,
editor, peace advocate

+ Hippolyte Castille (1820-1886) - journalist,
popular historian, wrote for le Courrier frangais

and held regular soirées at his home on the rue
Saint-Lazare (1844-48)

* Alcide Fonteyraud (1822-1849) - specialist on
Ricardo, translator, public speaker

* Gustave de Molinari (1819-1912) - journalist,
economic theorist, historical sociologist

» dispersed by 1852 through early deaths, political

Gustave de Molinari reaction, exile
(1819-1912)



Key CL Organisations & Publications (1)

1 - Guillaumin publishing firm (founded 1835)

o = the Journal des Economistes (founded
# November 1841)

4~ the Political Economy Society (founded
1 1842)

J 4/

7/
X4

Hippolyte Castille’s”soirée” on the rue
Saint-Lazare (1844-48)
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83 ,‘; QLT ﬂt s,“m,,, 758 © the French Free Trade Society (founded
: q,;:* 'ii!' *;&f ,}"* “‘“'f“ SR July 1846 - March 1848), headed by Frédéric
« -f : T
| Bastiat




Key CL Organisations & Publications (2)

* the Friends of Peace Society (founded
in 1843), meeting in Paris August 1849
[Joseph Garnier]

“ the political club “Club de la Liberté du
Travail” (March) [Alcide Fonteyraud]
and street journalism: La République

francaise (Feb.) and Jacques Bonhomme
(June 1848) [Bastiat, Molinari]

+ the Dictionnaire de I’Economie
politique (1852-53) project [Ch.
Coquelin]




Strategies to Promote FM ldeas (1

EXTRAIT DU CATALOGUE

DE LA

LIBRAIRIE GUILLAUMIN ET Ck,

Publications nowrclles
sy les gquestions cconontiques
& Pordre du jour.

Observarions sur [état des classes omriéres, par Tutoboxr
F1x; 1 vol. in-8, Prix : 6 Ir.

b Progrée soclal au profit des clastes populaires non in-
digentes , suivi de : Plan d'une réorganisation discipli-
naire des classes fndustrielles en Froice , 2me &dition ,
revue ol corrigée par Fo-F. de 1a Faneree, membire cor-
respondant de I'lastitul: 4 vol, in-8. Prix : 61r.

Essai sur les relations du travail avee le capital, par M. Ch,
NDrroxt WiitTe, secrélaire général du minisire de la justice:
t vol in-8, Prix : G fr.

Les proits du travailleur, essai sur les Cevoirs des maflres
envers leurs subordonnés , traduit de langhis, per
Mae Lorise BOveLpire D'Auviex:; 1 vol. in-12, formal
anglais. Prix : 21c. '

Sophismes dconomigues, par M. Fa,' Bastiat, membre cor-
respondant de PInstitul, représenlant du peuple; 2 jolis
vol. in-16, Prix : 2 Ir.

Endes cconomigues sur lorganisation de la Liberté indlu-

strielle et sur labolition de lUesclavage , par M. Gusvave
pe Movixagr; broch. in-18, Prix : 75 c.

Dt systéme social et des lois qui le régissent, par Ap,
Queérerer, direcicur de FUbservoloire de Bruxelles,
membre correspondant de Plnstitut de Franee; 1 vol.
ing : Prix, 7 [r. 50 C.

Puudes "d'¢conomic politigne et de sfatistiqee,, par M. L,
Worowsks, représentant du peuple, professeur de légisia-

*

7/
’0

*

publishing program of scholarly books, journals,

economic statistics, encyclopedias, dictionaries
(DEP)

+ impressive size of Guillaumin catalog
journalism: "high, middle, and low brow"
* from JDE to Jacques Bonhomme

public associations and meetings

* French FTA meetings (Montesquieu Hall); Club
lib debates with socialists



Strategies to Promote FM ldeas (2)

+ teaching in schools and colleges

+ Joseph Garnier at Athénée private school;
Michel Chevalier at College de France
(1841, sacked by prov. govt. 1848); FB and
GdM public lectures in late 1847

+ membership of elite institutions like
Académie (reconstituted 1832)

+ politics

+ lobbying Chamber (1847 debate on tariff
reform); election to Chamber of Deputies;
FB in April 1848 and finance committee;
debate in Chamber on "right to work"
clause

+ popularisation of economic ideas (see below)




The Economists” Critique of Socialism

L’ECONOMIE POLITIQUE * the incentive problem

* the division of labour problem
LE SOCIALISME.

* the risk problem
. * the injustice of expropriation
| * the individual liberty problem

* the human nature problem

PARIS. * the problem of ignoring economic laws

CAPELLE, LIBRAIRE- EDITEUR,

PELLE, LisuIs- foirs (such as law of supply and demand)

* the “public choice” problem



The Popularization of Economic ldeas (1a):
Taking FM Ideas to the Streets

.+ the campaign for free trade 1846-47 showed the depth of
popular ignorance about FM ideas

..

— e - ——e D))
y + government can create jobs through legislation
| SOPHISNES ] & : e
| E C 0 N 0 M l Q [ E S | + regulation of economy is costless
| ' : | « promotion of "national industries" is in long-term
e e interests of workers, consumers, and taxpayers
BRE OOAR TR AEE 2 R e e ar !
e j

« protection and subsidies is a good way to achieve
e SRR prosperity

"""" | « govt. bureaucrats and politicians are well meaning, un-
selfish individuals

PARIS, '
B e e e o | * [Bryan Caplan, The Myth of the Rational Voter: Why
= ‘i\ Democracies Choose Bad Policies (Princeton UP, 2008).]

+ Bastiat discovered he was a brilliant economic journalist -
ridiculed popular fallacies and sophisms in Economic
Sophisms (1846, 1848)



The Popularization of Economic ldeas (1b):
Taking FM Ideas to the Streets

o S - B ok . !
R I, r&m Al
TASITSES W 3 &-'1,&. et e S L LU Y Y
/ ...,'. s O . A - ——— T ——

~ + in Feb. 1848 FB & GdM turned to revolutionary

. street journalism to counter “socialism from
below” - la République fr. (Fe.-Mar. 1848) and Jacques
Bonhomme (June 1848)

=
=
o
W
o
ﬁ

= + Economists best public speakers (Fonteyraud and

| Coquelin) organised "Club de la liberté du

travail" (Club Lib) to take on socialists at their own
game Mar. 1843




The Popularization of Economic ldeas (2):
Opposing “Socialism from Above”

CE QU'ON VOIT
CE QU'ON NE VOIT PAS
L’ECONOMIE POLITIQUE EN UNE LEGON.

PAR
M. F. BASTIAT

REPRESENTANT DU PEUPLE A4 L AsSkworfE XATIONALE,
Nembre correspeadant de I'lastitat.

PARIS
LIBRAIRIE DE GUILLAUMIN ET Cr,

EDITEURS DE LA COLLECTION DES PRINCIPAUX ECONOMISTES,

DU JOURNAL DES ECONOMISTES, ETC.
Rue Richelieu, 14,

1850

+ after immediate threat of “socialism from below’

had passed by end

J

of 1848 realized new threat

posed by “socialism from above”:

+ academics, intel

ectuals, journalists

< bureaucrats & el

ected politicians

* the “Prince-President” Louis Napoléon

« FB’s series of 12 anti-socialist pamphlets (1849-1850)

¢ “The State”, “The Law,” “Property and Plunder”

+ What is Seen and

What is not Seen



The Popularization of Economic ldeas (3):
Opposing “Socialism from Above”

+ Molinari’s Les Soirées de la rue Saint-Lazare - “discussions
about economic laws and the defense of property” (Sept.
1849) between a Conservative, a Socialist, and an

LES

SOIREES DE LA RUE SAINT-LAZARE

ENTRETIENS Economist
LES LOIS ECONOMIQUES « first ever one volume survey of CL thought with

both theory and policy proposals for reform

DEFENSE DE LA PROPRIETE , , :
‘ (compare Mises, Liberalism (1929), Friedman,

e i e e R | Capitalism and Freedom (1962), Rothbard, For a New
i T Liberty (1974)

epérer le hien, ¥. Quesnay,

—— « idea of "markets in everything" (including all so-
called public goods) and "entrepreneurs for

pA “ IS ’ ° " . L] .
R ——— everything" (entrepreneurs in the security business,
Editeurs d¢ ba Collection des principass_Economister, du Jowrnal des > e o 3
Eronmis, d Ditermas o Commrs o s Aershendes, . entrepreneurs in the prostitution business)

IR4D

 the Dictionnaire de I'économie politigue (1852-53) planned
early 1849 - 2,000 page compendium of economic ideas
for economists, bureaucrats, and politicians



Rethinking CL Theory in Response to Socialism (1)

DICTIONNAIRE

L’ECONOMIE POLITIQUE

nnnnnnnn

L'EXPOSITION DES PRINCIPES DE LA SCIENCE

LOMXION pEs SCRIVAINS QUI ONT LE TLUS cONTRENCE A SA FOXDATION KT A SEs FROGREs

LA BIBLIOGRAPHIE GEXERALE DE L'ECONOMIE POLITIOUE

AR PAETRERN T FAR SROOR r ATH nn

AVEC DES NOTICES BIOGRAFNIQUES
ET EXE APPRECIATION RAISOXXEE DFES PRINCIFAUX OUYRAGES

Ll N

PRABEIAL BASTIAT (— M, AT ORILEART, somber ¢ T hnamter, pook, an Cadbige b Fonnon — AD, BLASSE
. Ll .

FLANEL wenbes & [ lemnnt " MR LK | - O BE ORI
- LLEN

e

- Prorhamns 4 wwnincs j<iiqee  WROEL OSEV ALY et Portsee, conmitom 4104
I G WY AL B CLERCD, soun Snnrtonr snt AR dtoengion | OF, OOl OOCROOLLE SN A
R, wmniler 400, o BUNITER, senien do [lastinl, snien sensitar & fapt
L ingiminr o el don prate b hanaion o GUSTAVE DU PUYRMNE |
LRON FADURER, semier Renttnd, smoim mimietve , ST GARNMAR povfomnras | Bosks improadn don poatn of dhmmmens
LOTRS LBAEnG ALsax SUVY, bt e ba Svbans - b Foimae |
. I f—- revnr b solioge Chmgtt
. ANTET
"
wembar 4 Fhnotben

LOUTE WEYBATE, wewmbon & §Daokiad) — NAY, MODOE
g BORACE SAY, sanber de | Toutted, ancum wamior 800 — LBUDY SAY . — BB TRORAS, ngomsnnr

A, peiioer —-u-'pn:.; — CRARLES VERGE
VIVIEN, manhor de | Inatad snomn onpuetber & ol i waider b DR YROUL
WARIN ST, womare de | hastiat grafunnme on Comenrrobont bus srie of makon

PR SRR LA T

De MM Ch. COOUELIN ef GUILLAUMIN

Troisicme Edition

TOME PREMIER

A—1.

PARIS

LIBRAIRIE DE GUILLAUMIN ET €~

Edtears da Ductionsaire de Ilossmmmic palitgne, de la Gallectien dos prisopan

1 Eovosmistes, des Ecomemintes ot

poblcistes contemparains, do b Bubbethoer des Scivacrs marabes of pelinques, do Jrarual des Eovmsmmintes, o,

BUE DE RICHELIEY, 14

nivers

ay

\/
%

K/
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the “weak response” - continue to work
within Smithian/Ricardian Orthodoxy

« profit and rent so useful to the operation of
market that they should continue in spite of
suspect origins

“ competition between capitalists and
landowners would eventually reduce profits
and rent to a minimum

+ WC just had to learn to exercise "moral
restraint” in limiting the size of their families

the “strong response” - a small group wanted
to completely rethink CL political economy
[see over]



Rethinking CL Theory in Response to Socialism (2)

HARMONIES

ECONOMIQUES

Tidvie
FRED. BASTIAT.

Digitss Dev aut Aic

2o EDITION

AUGHNENTER DES MANUSCRITS LAISSES PAR L'AUTEUN.

— Publide par la Sociéié des amis de Bastiat, —

" PARIS.
GUILLAUMIN ET C*, LIBRAIRES

RBditeom de la Callection dus priscipacs Booemistes, du Joursal des Beaseminies,

du Dictisatire d¢ 'Bossamie pelique, oks.
AUE maCEEuxy, 14,

* the “strong response” - rethink CL political economy

* importance of non-material goods (services) (JBS) - labour

only part of productive activity

» rethinking nature of value and exchange - all exchanges were

mutually beneficial ""exchange of one service for another
service” (FB)

* land rent, just another exchange of services (Bastiat)

* radical anti-Malthusianism - underestimated the productive

power of the FM and FT (FB)

* part of socialist critique of existing property distribution

was correct, that ruling elites had seized land and other assets
unjustly (GdM) - Bastiat’s “theory of plunder” & of the State

* recognition of the important role of the entrepreneur (GdM -

“markets in everything" and "entrepreneurs for everything")

+ free markets could better supply “public” goods and

services (GAM)



CE QU'ON APPELLE DES IDEES NOUVELLES EN 1848. (")
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_ Le Pelerin Cabet emprunte tous ses plans de colonisation & 1'écossais Law premier
inventeur du Mississipi et de 1cane.

_ n le demolisseur ayant horrenr d'étre impné'azrz dune Pierre Leroux emyrunte ses pelits peuplers 2 un
1‘%1 neuve, emprunde toul son systeme a différens phiosophes Grecs et peasicanaire de |'etallissement naticeal de Chirenten
Hmains .

Victer Considerant emprunte des queues Le tribun Ledru-Rollin emprunte ses idee: les plus neaves 4 Cambon, Danton et antres Le Prinee L S T SR
phalusstériennes amx singes du jardindesplantes.  °  personnages deeedés depuis cinquante ans p g 26 b e o g oaas ot s ol Rl

[

Amédée de Noé, dit Cham, ”Ce qu’on appelle des idées nouvelles en 18487 (1848).



hat are called New ldeas in 13843

Proudhon Pierre Leroux Etienne Cabet
CE QU'ON APPELLE DES IDEES NOUVELLES EN 1848. ="/

o T b ﬁ (cum% DASILE. |
SN\ AL 1815 '
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COLONISATION
DU MISS SSIPI

, ,7 e

© 5

3
__A:\\
‘j' GOBEMDUCHEN
R DE 1785, 4
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Le Pelerin Cabet emprunte tows ses plans de colonisation -i.l'écossais I:aw premier
inventeur du Mississipi et de 1carie.

_Proudhon le démolisseur agant horresr détre yropri¢taire dune Pierre Lerowx emyrunte ses pelits pephers 4 un

i‘g: neuve, emprunde toul son systeme a différens phiosophes Grecs et pensiosnaire de |'efablissement natiosal d2 on
Romains . i ,

Victer Considerant emprunte des queues Le tribun Ledru-Rollin emprunte ses idee: les
phalusstériennes aux singes du jardindesplantes.  °  persomnages decedés depuis cinquante ans .

Victor Considerant Ledru-Rollin Louis Napoléon

phus neaves & Cambon, Danton et antres

Le Prince Louis emprunte toxte sa defroque 3 som ancle.

“~



. Proudhon le demolisseur ayant horreur détre yropriétaire dune

idie neuve, emprunte tout son systeme a différens philosophes Brecs et
Romains .

b

Proudhon - “Property is Theft”



* The anarchist-socialist Proudhon, carrying a pick with which he destroys
the foundations of the free market, is confronted by the Greek playwright
Aristophanes, a Greek legislator, and a Roman soldier, who accuse him of
having plagiarised their ideas about property being a form of theft and the
need for agrarian laws to forcibly redistribute property among the poor.

* Proudhon wrote a very influential book in 1840 called Qu 'est-ce que c’est la
propriété? (What is Property?) to which he gave the notorious answer
"Property is theft".

* In 1848-49 he attempted to establish a People's Bank which would be
funded by subscriptions and make zero or low interest rate loans to
workers, since he believed that charging interest on loans was unjust. It
failed because it was unable to raise sufficient capital to open.
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Pierre Leroux emyrunte ses pelits pen bers 4 un
pensionnaire de 1'etablissement national de ton .

Leroux - “The Uniformity of the Poplar Tree”



* The socialist Pierre Leroux invented the word "socialist" to describe his ideal community in
which everybody enjoyed liberty and equality without the injustices he believed were created
by private property and the free market. He was elected to the Constituent Assembly in 1848
and drew up an elaborate proposal for a new constitution based upon socialist ideas.

+ All aspects of the new society had to be drawn up in advance by the legislators, including the
flag, the colours of clothing people were allowed to wear, and the national tree which had to
be planted everywhere. The national colours were to be white, gold, azure, and purple and
each of the main divisions of government would require the citizens who worked in it to
wear the colour corresponding to their division - white for administrators, gold for those who
worked in scientific occupations, azure for those who worked for the legislative branch of
government, and purple for the executive branch. Outside of working hours, all citizens had
to wear all four colours of the national flag to show their solidarity with the state.

* Leroux also chose the poplar tree as the state tree because its shape best exemplified the
similarity and equality of all citizens. Every Commune in France would be required to plant
rows of identical popular trees in order to make this point clear to the citizenry. In the cartoon
a very grateful looking Leroux receives a gift of 4 small poplar trees by an inmate of the
largest insane asylum in France - "Charenton." He is wearing bells which he uses to warn
people that he is mad and that they should keep away from him. He is also carrying signs
which refer to the philosophical idea of the self (the me) and the non-self (non-moi) perhaps
suggesting that Leroux's socialist ideas would lead to the destruction of "the self" if his ideas
about egality were implemented.
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Le Pelerin Cabet emPrunle tous ses plans de colomsauon a Iécossans Law premuer
inventeur du Mississipi et de 1Tcarie.
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Cabet - “Utopian Communities and the Gullible



# The utopian socialist Etienne Cabet believed in the equality of property ownership and the strict
regulation and control of all economic activity by elected representatives of the community. He
wrote a book in 1840 about his ideal society, called "Icarus”, and went to America in 1848 in order
to put his ideas into practice with communities in Texas, Illinois, and Missouri.

* In this cartoon Cabet is dressed like a pilgrim and is sitting on an empty contribution box,
reading his book on Icarus. He is surrounded by hungry birds called "gobe-mouche" (fly
gobblers) which also means someone who is very gullible. Posters on the wall refer to other
failed attempts to set up communities or businesses in America.

* John Law was a Scottish financier who worked for Louis XV to set up the first central bank
funded by fiat paper money, believing that paper money was preferable to gold. He consolidated
all the government chartered companies in French-controlled Louisiana into one monopoly
company called the Mississippi Company which issued shares. An over issue of these shares
caused a speculative bubble which burst catastrophically in 1720.

* The Champs d'asile was a community established in Texas in 1817 for veterans of Napoleon's
defeatd Grande Armée. It failed the following year. The reference to "Gobemoucherie de 1785" is
not clear. Note that an alligator from Louisiana or Texas has swallowed one of the "gobe-
mouche."



Victor Considérant emprunts des queues
phalansieriennes anx sm;nsp du jardin des plantes.

Considerant - “The New Socialist Man™



* Victor Considerant was a follower of the socialist Fourier and was the leading
advocate of "the right to work" which the socialists attempted to enact in the
early months of the 1848 Revolution. Fourier and Considerant believed that the
creation of socialist communities and socialist ways of living and working
would create a new kind of human being with different moral values
(selfishness would disappear) and even new physical features.

* To bring this about people would be forced to live in small communities known
as "phalansteries" which would house about 1,600 individuals who would live
and work together communally. Fourier believed that the institution of
monogamous marriage would eventually disappear and would be replaced by
a system of free love. Considerant believed that human's physical shape would
gradually change when they lived in highly regulated socialist communities.

“ The cartoon refers to his idea that humans might eventually evolve

"queues" (tails) which had an eye at the end of it. Considerant has such a tail
and has gone to the monkey cage in the botanical gardens (zoo0?) to cut off the
monkey's tails to add to his collection for the new "Phalansterian Republic."



Le tribun Ledru-Rollin emprunte ses idées les plus neuves & Cambon, Danton et autres
personnages decedés depuis cinquante ans .

—~
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L.edru-Rollin - “Socialism from Above”



* The 1848 revolutionary politician Ledru-Rollin struts before Danton
who was a political leader during the French Terror 1792-94. Danton
leans against some of his most important revolutionary legislation
such as the law issuing paper money (assignats), price controls (the
"Maximum"), and the law imprisoning suspected enemies of the
revolution. Ledru-Rollin when he was in the Provisional
Government supported a 45% increase in taxes, the "right to a job"
legislation, and the suspension of payments in gold by the central
bank. To the right sits one of the notorious "knitting ladies" who
supposedly sat watching the beheading of aristocrats, profiteers,
and other enemies of the Revolution during the Terror.



Le Prince Louis emprunte toute sa defroque a son oncle.

Louis Napoléon - “The Socialist Prince-President”



* Napoleon Bonaparte wearing his underwear, gives his nephew Louis
Napoleon his sword, grey coat and hat. Louis Napoleon was elected
President of the Second Republic in December 1848 but had
ambitions to become the dictator of France. He began calling himself
the "Prince-President" and later seized power in a coup d'état in
December 1851 and then suspended the constitution and declared
himself emperor in December 1852. He was influenced by the
socialist and interventionist ideas of Saint-Simon.
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