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Frédéric Bastiat (1810-1850)

The French political economist, politician, and
journalist Frédéric Bastiat (1801-1850) placed
“markets” and mutually beneficial “exchange”
at the very heart of of his theory of economics
which he elaborated in

» a two volume collection of essays Sophismes
économiques (Economic Sophisms) (1846,
1848),

» along essay on “La Loi” (The Law) (1850),
and

¢ his unfinished treatise Harmonies
economiques (Economic Harmonies) (1850,
1851)



Basuat’s Theory of Markets 1

2=
h_q;;l;“;;\_ | M; His ideas should be regarded as a
A, sophisticated and theoretically rich
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His theory has the following key aspects:

» all individuals have needs and desires (des

besoins) which they attempt to satisfy by
taking action (les efforts) , either alone or by
interacting with others in “markets”

+ to explain how an individual makes choices

when acting alone, Bastiat developed a
theory of “Crusoe economics” to illustrate the
nature of “human action” (I’action humaine)
which influenced the thinking of Murray
Rothbard in the 1950s and 60s when he was
writing his treatise Man, Economy, and State
(1962)
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» when individuals interact with others to satisfy

their needs they create “markets” (or “the
market”) which are made up of a multiplicity
of individual exchanges

» an exchange is the voluntary and mutually

beneficial exchange of “service for service”
(service pour service)

» over time emerges an “apparatus of exchange”

(I'appareil de 1’échange) - a collection of
practices, beliefs, customs, laws, and
institutions which make markets / exchange
possible on a large and continuing scale
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» society can be regarded as “one Great Bazaar”

(un immense bazar), or a large number of
interlocking / parallel markets (compare
Hayek’s “Great Society”)

» markets are normally / potentially

“harmonious” for all participants (domestic
or international) unless disrupted by coercion
and other “disturbing factors” (des causes
perturbatrices) which creates “disharmony”
(la dissonance)

+ 1f allowed to flourish unmolested markets

can produce peace, prosperity and justice for
those who participate in them
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VOCABULARY CLUSTERS IN THE THOUGHT OF FREDERIC BASTIAT:
L’Harmonie vs. la discordance (Harmony vs. disharmony)
David M. Hart [22 Sept. 2018]

Definition:

“les intéréts bien entendus acquiérent de la prépondérance, Forganisation artificielie lexploitation gouvernementale
les discordances sont moins profondes et moins durables, (artificial organisation) ) (government exploitation)
Iharmonie se fait" . lesclavage ,
(oppression) RN ; le monopole
. \ - ~ .=~ (monopoly)
la théorie des dissonances laguerre __les causes perturbatrices
(the theory of disharmont (war) (dsturbing factors) SRS
Word Clusters i b <74 N lathéocratie
i (poory undestood ersts. ... i goison | (mocscy)  PERTURBATRICES
apparatus of exchange ERECNEN) (punde) * disturbing factors)
@ mm":g:“ ) le communisme ( g )
class mentidistortion P e
B s S (CommrkinAocien) LA CLASSE
disturbing vs restorative factors pnormnce Teaeus HpHeNcYsIo (class)

(ignorance, error, lack of planning) la dlwo‘;dlml"dlm
harmony vs. disharmony Oppression = e principe dissonant """ (Ei Y " LA SPOLIATION
b (oppression is the d:snannony principle) H - (plunder)

’Harmonie vs. la discordance/dis

disturbing factors cause disharmony,

punde loprincipe | !

ricochet effect (the rinciple)

service for service Liberté = le prin.q)O harmonique
— (iiberty is the harmonious principle) -

s, o, and s abtames

—_—
I'harmonie du monde moral
(harmony of the moral world)

(harmony vs. disharmony)

which in turn causes restorative factors
to come into operartion to restore
equilibrium and harmony

les harmonies économiques
(economic harmonies)

les grandes tendances sociales sont harmoniques
(the major social tendencies are in harmony with

I'harmonie physiologique each other)
. discordant (physiological harmony)
X “la les intéréts bien entendus
W . ( I'harmonie naturelle ] (selt-interest properly understood leads to
. laperturbation (harmony of the natural world) harmony)
concordant fantagonisme I'harmonie politique Vintérét personnel et la concurrence constituent
(political harmony) dans leur ensemble 'Harmonie sociale
(sel-if and ition acting together
I'harmonie divine ) create social harmony)

(divine or providential harmony)

les lois de I'économie politique sont harmoniques
(the laws of pol. ec. are in harmony)

la Providence a arrangé les choses de tella sorte
que les intéréts, sous la loi de justice, arrivent
naturellement aux combinaisons les plus
harmoniques
(Providence has arranged things so that (private)
interests, under the law of justice, will naturally
result in the most harmonious arrangements)

que les hommes échangent librement entre eux |
leurs travaux et leurs produits, voyez quel lien

toutes les sociales en
germe dans ces deux principes : Propriété, Libenté

rattache les classes les unes aux

I'harmonie céleste autres
(celestial harmony) (all the seeds of the social harmonies are (that men exchange their labour and their groducts
S — contained within two principles: property and among themselves, see what harmonious ties
liberty) connect the various classes together)

constante de tous les hommes vers ce niveau
progressif, donc les lois économiques sont
harmoniques
(the tendency of society is the continual aparoach
[ Loisir est une des plus belles harmonies du ] of all men to this improving standard of living, thus
|

‘ la liberté, c'est la plus belle des harmonies J la tendance sociale est une approximation

sociales
(Wberty is the most beautiful of the social
harmonies)

the laws of economics are harmonious)

m social
(leisure is one of the most beautiful of the social
harmonies)

+ if they are “disturbed” by government intervention markets can become
“distorted” and cause economic hardship, conflict, and injustice

+ Markets are both fragile (they can be broken by “disturbing factors”
like coercion and plunder) and robust (they have a self-repairing feature
or “restorative factors” (des causes réparatrices))
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VOCABULARY CLUSTERS IN THE THOUGHT OF FREDERIC BASTIAT:
Les Causes perturbatrices vs. les causes réparatrices (Disturbing vs. restorative factors)
David M. Hart [11 Nov. 2018]

finitio
‘ces forces réparatrices se
proportionnent aux force: (9‘;9")'9
S - o noropon
. (monopoly)
de capitaux la spoliation
(ofcapial)  (plunden T oeevooio.. log causes perturbatrices ___lathéocraie L' HARMONIE VS. LA
ey Word Ck do raval SO | (disturbing factors) (theocracy) DISCORDANCE
flabour) **"*" oo ladé Z= ISR Harmony vs. disharmon
apparatus of exchange L (d!spucomomldlslonton) A ( y y)
as: de population LA CLASSE

(of population) xation (class)

turbing vs restorative factors sl (taxes)

Oppression = le principe dissonan LA SPOLIATION
harmony vs. disharmony is the di (splt?nder)o
human action : e
e lopincipe )| Les Causes perturbatrices vs. réparatrices

— (R prIove) (Disturbing vs. restorative factors)
service for service Liberté = le prin;:ipe harmonique
- e La Providence H perfectit
T (liberty is the harmonious """‘?‘E‘_‘"’ I us Dei e ) H htmakie
sophisms, fraud, anddupes e p
éq pontand ------- causes réparatrices _____ concurrence
fore velprogressive la perturbation (mtonthfo factors)
ses réparatrice: " les causes (artficielles) perturbatrices
--------------------- { t person
les forces réparatrice: nonym =z:--::-: - (66 forces perhurbalrice ole : (bien compris)
... _les perturbations soci .
os forces provide "< Fequilire factice SOTER PSSV
qui les effets perturbateurs
déplacement

to properly understand the complexity of markets, especially if they are
“disturbed” by government intervention, Bastiat developed his famous
theory of “the seen” and “the unseen”,

+ where “the seen” is what is obvious and immediately visible to
observers, and

+ “the unseen” are the hidden, delayed, or unexpected consequences of
that intervention into markets which are not so obvious and apparent
but nevertheless inevitable
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VOCABULARY CLUSTERS IN THE THOUGHT OF FREDERIC BASTIAT:
The Seen and the Unseen (ce qu’on voit, ce qu’on ne voit pas)

David M. Hart [28 May 2020]
Definition:
“Of t nly the first i :
|gmhnf:;;‘;ﬁstsorezealeedl ) (to seew:\’relﬁi:‘:wy) percevoir, apercevoir I'cedl du corps I'cell nu I'ceil droitigauche
simultaneously with its cause; ~ (pervceNe.‘tzlch sight of) (the body's e)te) (the naked eye) (the zoghuen eye)
"itis seen.” The others merely clairvoyant B Fooll de I S 5 e ouvrirfermer les yeux
occur successively: “they are (clear sighted) -...__ ceil de l'esprit T | {to open/close one’s eyes)
not seen”; we are lucky if we visibleAnvisible ... e - (the mind's eye) ~....__ -
*foresee” them.” T ==t "~ Voes fes yetic- desiller les yeux
_ prevoir, prévoyance/ _—... les yeux de l'magination =~ (eye)  jree-- o ooanane's stes. el the
l'imprévoyance, prévision L (the eyes of the imagination) scales fall from one's eyes)
Key Word Clusters (predict, foresightiack of foresight, I = ey
forecast) I T e
aratus of exchan, intdevue s, e :
app ge point g‘e vue The Seen po jeter un regard
= (point of view) .- (ce qu'on voit) (to look) r (have a look at,
= e q v cast your eyes on)
disturbing vs restorative factors Bad/superficial Economist ..--====""" .~ H
(un mauvais/superficiel o2 : The Ricochet Effect
harmony vs. disharmony économiste) The Seen and the Unseen
i Sophisms, Fraud
human action Economists -1 (Ce qu’on voit, ce qu’on ne voit pas) "an d Du'pes -
plunder ! ) H
Good Economist The Ut Ia Déception . qegq-se
ricochet effect (un bon économiste) (ce qu'on ne voit pas) . (deception) | (disguised)
seenandunseen. Lol e V' “-‘ laruse ',-"’ : \\:“.‘ “la duperie
Iimprévoyance Pr— V4 Y (irickery, fraud) * A S, (trickery)
service for service (lack of foresight) _ m D i % lafiction _ la grande fiction
invisible  ** oy { Qiusion ‘fe";"m ) !\ (fiction) ” (the great fiction)
social mechanism (invisible) -~ i 7 i 7 la mystification \ = I'étre fictif
7 raveuglement  lacecite 3 Nt et Teure fict
sophisms, fraud, and dupes inaperu 7 (b":gn;s“s) (blindness) i lilusion optique  (hoax, trick) % (the imaginary being)
(unnotomd)",- /. Vi .' (optical Hlusion) tromper/détromper
dans l'ombre anormal sans liens visible les yeux H (to deceive/disabuse)
(in the shadows)  (abnormal, unusual) Without Visible connections) (Cgfn"g’""fge“s’; —TTl(heeyes)  leseffets, conséquences .. cariefenchainement des effets
"o / incensblement  voemal = g (eecy: crevimcn)). (a series/chain of effects)
lautre coté B bandeau sur les yeux ©  / LN T mm——
(the other side) ™"~ other terms ~ (imperceptible) (see poorly) unbl. ndfold h /! . i 7 NG .. les conséquences cachées
..... PR ™ (ablindfold over the eyes)  / retfet prochain N, (hidden consequences)
t(:::ep:an‘ng = Ial:uperi':cie de'slg.hoses dérober aloeil (the next effect) / I'effet inMvisible
/ \, e surface o s " { g \
/ L ngs) (to distract the eye) ; les effets ultérieurs (the inMisible effect)
the ricochet effect (geplm?‘:) €éblouir (ater effects) o effets immédiats et transitoires
P (dazzle the eyes) (immediate or passing effects

+ the opposite of “markets” (harmony) is “la spoliation” (plunder)
(disharmony “la dissonance”), the history of which Basatiat planned to
write another volume but died before he could finish it

the ideal of liberals like Bastiat and his friend Richard Cobden is “free
markets in everything”



Further Reading

» Works by and about Bastiat <http://davidmhart.com/liberty/Index-
Pages/frenchCL.html# bastiat>.

+ David M. Hart, “Bastiat on the Seen and the Unseen: An Intellectual

History” <http://davidmhart.com/liberty/Papers/Bastiat/
SeenAndUnseen/Bastiat-VocabCluster-SeenUnseen.html>.

+ David M. Hart, “Bastiat on Harmony and Disharmony” <http://

davidmhart.com/liberty/Papers/Bastiat/HarmonyDisharmony/
index.html>.

+ David M. Hart, "The Paris School of Liberal Political Economy,

1803-1853” <http://davidmhart.com/liberty/Papers/ParisSchool/
index.html>.





